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security types can be priced via one of the third party sources.  
 

Spectrum Global Fund Administration has spent the last 10 
years building a superior proprietary technology platform, Virtual 
Back Office(“VBO”), and providing full service hedge fund admin-
istration.

Spectrum has always offered a daily administration service to our 
clients. The over-all theme at Spectrum in 2008 was enhance-
ment of this daily servicing platform based upon evolving 
industry best practices. Our focus has been on servicing the 
needs of both our hedge fund manager clients and their 
investors. The result of these enhancements has created one of 
the industry’s most robust daily service offerings.

Spectrum’s service offering is based upon providing customized 
daily and monthly services to middle market hedge fund manag-
ers. A major benefit of VBO is a fully integrated platform 
including portfolio accounting, general ledger, partnership 
accounting and investor servicing all in one database, which 
allows for seamless and efficient administration services.

Spectrum has assembled one of the industry’s most experienced 
fund administration management teams. The management team 
averages over 12 years of direct third party fund administration 
experience. The specific improvements that the team oversaw 
and implemented in 2008 include:

• Enhanced daily processing of portfolio transactions through          
       automation to handle larger volumes.
• Developed a new centralized security master automated  
 through Thomson Quantitative Analytics.
• Enhanced web, daily reporting of p&l and positions on T
• Fully automated daily reconciliations of cash and positions  
 with the prime broker records.
• Offering multiple independent pricing services and second  
 source pricing.
• Fully automated weekly monitoring of AML and KYC.
• Expanded fund-of-funds offering.
• Various system and infrastructure improvements.
• Formed a Best Practices Committee to enhance quality and  
 efficiency.

Recently, Spectrum purchased one of the industry’s leading cash 
and position reconciliation systems, CheckFree NXG. By integrat-
ing the CheckFree NXG platform with VBO, Spectrum now offers 
a state-of-the-art fully automated daily reconciliation service to 
clients. Cash and positions per the fund’s records (on VBO) and 
the Prime Broker are reconciled on a T+1 basis. 

Spectrum has also added Super Derivatives, IDC  and Reuters to 
it’s collection of third party pricing services that clients may 
choose to utilize. Spectrum facilitates pricing via several third 
party relationships which provides our client’s the flexibility to 
match pricing sources with their portfolio needs. Through the 
new Spectrum model, virtually all security types can be priced 
via one of the third party sources. 

Spectrum now offers second source pricing to its clients, allowing 
for the comparison of prices between the primary source and a 
second third party source. As part of the Spectrum service, we 
can report material variances to our hedge fund managers on a 
monthly basis.

On the Investor Servicing side, Spectrum has automated their 
AML and KYC due diligence testing through WorldCheck, provid-
ing a weekly assessment of clients’ investor bases.  Spectrum 
also offers enhanced controls of investor cash management 
through an independent banking relationship with dual party 
signature controls.

For our fund-of-fund clients, Spectrum has added the same 
robust weekly and monthly estimate and reporting service that 
our daily clients receive. This includes weekly estimates at the 
portfolio and investor class level with estimated p&l, net 
performance, income, expenses, and management fees.

Other system and infrastructure improvements include: 
enhancements to our fixed income amortization system calcula-
tions, and the addition of a new Storage Area Network (SAN) and 
Citrix environment which increases capacity, efficiency and 
remote access to information.

Through the efforts of Spectrum’s formal Best Practices Commit-
tee, we review processes, technology, service quality and 
industry events on a regular basis to plan and prioritize future 
enhancements. 

Providing high quality fund administration to hedge funds and 
fund-of-funds is Spectrum’s core business. Spectrum’s offices in 
Chicago, Columbus and the Cayman Islands service 46 managers 
with over 200 funds, 3200 investors and $13 billion in assets.

We strive to meet and exceed the needs of hedge fund managers 
and hedge fund investors. We will continue to invest in people 
and technology to meet the ever changing needs of the market-
place.


